
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE P U B L I C  SERVICE COMMISSION 

* * * * * 

In the Matter ofr 

0 

CUMBERLAND FALLS HIGHWAY WATER DISTRICT) 
TO SHOW CAIJSF AS TO F A f I A U H E  TO PAY L3ONI.I) 
P R I N C I P A L  AND I N T E H E S T  PAYMENTS AND ) CASE N O .  9 4 4 1  
OTHER INTEHEST EXPENSE ASSOCIATED WITH ) 
LONG-TERM DEBTS 1 

O R D E R  

On February 12, 1981, an Order was issued granting 

Cumberland Falls Highway Water District ("Cumberland F a l l s " )  an 

increase in rates charged for water service, authority to borrow 

$13,000, authority t o  establish a revised amortization program 

with reference to the existing bond indebtedness, and permission 

t o  adopt  a purchased water adjustment c l a u s e .  The Commission 

received a letter on July 9, 1982, from Ms. Josephine Ellison, 

Commissioner and Secretary-Treasurer of Cumberland Falls, giving 

notice of her resignation. At that time, she  was the sole  

commissioner since Mr. Ilas Lawson's term expired March 31, 1982, 

and Mr. Joe Powers resignon i n  April, 19bl. In the lottor M s .  

Ellison s t a t e d  that she was unable to proceed w i t h  the require- 

ments s e t  by Farmore Home Administration ("FmHA") for a revised 

amortization program. T h e  subsequent annual reports indicate that 

the chairman and sole commissioner is currently Roy Petrey. 
On S e p t e m b e r  9, 1985, Cumberland F a l l s  filed an application 

requesting approval of an increase in rates under its purchased 

water adjustment clause, Case No. 9417. An Order issued on 



October 18, 1985,  s t a t e d  that Cumber l and  F a l l s  c o u l d  a b s o r b  $1,918 

of the total i n c r e a s e  of $ 7 r 5 3 3  i n  its p u r c h a s e d  water cost .  

T h e r e f o r e ,  an i n c r e a s e  i n  ra tes  of $5,615 was granted.  

AS of July 31, 1985, Cumber land  Falls was i n  a r rears  on its 

FmHA bond principal payments by a p p r o x i m a t e l y  $ 2 4 , 0 0 0 ,  i n  a d d i t i o n  

t o  accruing a p p r o x i m a t e l y  $ 7 9 , 9 2 7  of interest e x p e n s e  associated 

with &HA and various o t h e r  l o n g - t e r m  debts. The last FmHA bond 

p r i n c i p a l  payment  was made i n  1982 for the amount due  i n  1 9 7 7 .  

However, the b a l a n c e  sheet f o r  July 31, 1985, shows a cash ba lance  

Of $ 6 7 r 4 2 5 .  

The Commiss ion  finds that a p u b l i c  h e a r i n g  should be h e l d  

in accordance w i t h  KRS 278.250 for Cumber land  Falls t o  show cause 

why t h e  bond principal and  interest p a y m e n t s  h a v e  n o t  b e e n  t i m e l y  

paid, and  why t h e  r e v i s e d  a m o r t i z a t i o n  program approved i n  the 

Commission's Order dated F e b r u a r y  1 2 ,  1982, has n o t  b e e n  imple -  

I rnented .  I n  a d d i t i o n ,  Cumber land  F a l l s  should explain why two 

I a d d i t i o n a l  c o m m i s s i o n e r s  have n o t  b e e n  a p p o i n t e d .  

I 

IT IS THEREFORE ORDERED t h a t :  

1. Cumber l and  F a l l s  s h a l l  p r o v i d e  p r e f i l e d  testimony 

r e g a r d i n g  t h e  a f o r e m e n t i o n e d  issues w i t h i n  20  days of t h e  d a t e  of 

t h i s  O r d e r .  

2. T h e  record i n  Case No. 9417 be and it h e r e b y  is 

i n c o r p o r a t e d  h e r e i n  by r e f e r e n c e .  

3 .  This carno bo and it horoby i n  achaduled  for  hearing 

a t  the Commiss ion ' s  o f f ices  i n  F r a n k f o r t ,  K e n t u c k y ,  o n  December 3 ,  

1985,  at lr30 p . m . ,  E a s t e r n  S t a n d a r d  Time,  i n  H e a r i n g  Room No. 2 ,  

the Commission's Annex B u i l d i n g ,  6 7 7  Commanche T r a i l .  
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Done at Frankfort, Kentucky,  this 30th day Of October, 1985. 
PUBLIC SERVICE COMMISSION 

ATTEST! 

Secretary 


